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Introduction

From the Tax Desk
TAX ALERT

In light of the then Covid-19 pandemic and the economic impact by of the
pandemic to the economy of the country, the government has taken some
measures to cushion its taxpayers against the economic impact and to relief the
citizens off some tax liability.
This was done through a presidential address on Wednesday 25 th March 2020 and
a subsequent gazette notices of the new measures by the CSs for treasury and
national security on Thursday 26th March 2020.
The new measures include:
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100% tax relief for all employees earning less than Kshs. 24,000

Head Office



Reduction of income tax (PAYE) from 30 to 25%.

3rd Floor, Western Heights



Reduction of resident income tax (Corporate Tax) from 30 to 25%.

Karuna Road, Westlands



Reduction of turnover tax rate from 3 to 1%.



Reduction of VAT rate from 16 to 14%.



KRA to expedite all payments off VAT refund claims within 3 weeks or allow for the
offsetting for withholding VAT for business.
As per the gazette notices, the above measures will take effect from 1 st April 2020.
The measures have to be legislated and approved by the parliament so that they
become law.
Other measures put in place to fight the Covid-19 pandemic are in the pages
that follow.
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DISCLAIMER: This publication has been prepared for general guidance on matters of interest only, and does not constitute professional adv ice. You should not act upon the information
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based on it.
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